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EU has three kinds of legal acts:
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Development of sustainability reporting made compulsary by EU Law

Non-Financial Corporate
Reporting Directive Sustainability
(NFRD) Reporting Directive
(CSRD)

» Modifies Accounting
Directive Modifies:
* Accounting Directive
 Audit Directive
* Audit Regulation
» Transparency Directive

Accounting Directive —
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CSRD applies to many more companies

NFRD > 500 EUR 20 million EUR 40 million

CSRD > 250 EUR 20 million EUR 40 million

« All large companies and all companies listed on regulated markets (except micro
companies)

« CSRD will also cover listed SMEs, small and non-complex credit institutions and captive
insurance undertakings



European Green Deal

Aims to transform the EU into a modern, resource-efficient and competitive
economy with no net greenhouse gas emissions by 2050.

The European Green Deal is divided into several parts, including the Commission's
Sustainable Finance Action Plan, which includes the following:

SES tca ?;ggﬁte EU Sustainable
: Ly EU Taxonomy Finance Disclosure
Reporting Directive Regulation (SFDR)
(CSRD)
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CSRD — the timeline

Provisional

political agreement

between the Plenary session for CSRD adopted by CSRD
CSRD Proposal Counsil and the final vote the EU Council implentation
published EU Parliament 9 November 28 November begins
21 April 2021 21 June 2022 2022 2022 1 January 2024

e it
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April 2022
ESRS Exposure
draft published

8 augusti 2022 22 november

ESRS closed for 2022

comments Updated draft of
ESRS published



Timeline for implementation
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CSRD Components

Double materiality the
basis for the
materiality analysis

Verification of
sustainability data
(limited vs reasonable
assurance)

Mandatory
EU sustainability
reporting standards

Parent companies in
large groups must
prepare a
sustainability report
for the group

Sustainability
information is
published in the
management report

Strengthened connection to the Taxonomy and the Disclosure Regulation
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Development of ESRS

| I

ESRS
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ESRS Structure

Sector agnostic ESRS

ESRS Standards

Cross-cutting ESRS

-

\_

DRAFT EUROPEAN SUSTAINABILITY
REPORTING STANDARDS

ESRS 1
General requirements

EEFRAG

DRAFT EUROPEAN SUSTAINABILITY
REPORTING STANDARDS

ESRS 2
General disclosures

EEFRAG

~N

Topical ESRS

Environment

Sector specific ESRS

Under development




Topical ESRS
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Where to find information and follow the development

« EU Parliament: https://www.europarl.europa.eu/news/en/agenda/briefing/2022-11-
09/5/new-eu-sustainability-reporting-rules-for-multinationals

 The development of CSRD: https://www.europarl.europa.eu/legislative-train/theme-a-
european-green-deal/file-review-of-the-non-financial-reporting-directive

« Last version: https://www.europarl.europa.eu/doceo/document/TA-9-2022-
0380 EN.pdf

« EFRAG: https://www.efrag.org/
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Enact Thanks for today!

Enact Sustainable
Strategies Group AB
www.enact.se

Josefin Unger Belin
josefin.unger.belin@enact.se




